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DETAILED ACTION 

1. The response of 7/24/2007 was received and considered. 

2. Claims 5-10, 12 & 16-24 are pending. 



Allowable Subject Matter 

3. Claims 5-10, 12 & 16-23 are allowed. 

4. The following is an examiner's statement of reasons for allowance: 

a. Regarding claim 16, Ducharme discloses a first network adapter configured to 
receive a primary data stream (Fig. 2, #25) in which the information has been encoded, 
encrypted (col. 4, lines 42-43) according to a key scheme from a primary transmitter 
(service provider) through a first network (Fig. 2, #25) in a first format (first rate, col. 5, 
lines 14-16), an arrangement (gateway) configured to receive entitlement messages (Fig. 
2, #25), enabling an authorized receiver to decrypt the encrypted data stream (col. 4, 
lines 50-54) and at least one further network adapter for connection to a secondary 
network (Fig. 2, #35), wherein the terminal (gateway) is configured to re-transmit at 
least part of the information in at least one secondary data stream in a second format 
(lower bit rate, col. 5, lines 24-27), differing from the first format, through the second 
network to at least one secondary terminal (client) connected to the secondary network 
(Fig. 2, #35), wherein the terminal is configured to transmit the secondary data 
stream(s) encrypted according to the same key scheme (col. 5, lines 28-30) and to 
forward received entitlement messages that enable an authorized receiver to decrypt 
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the secondary data stream(s) to the secondary terminal(s) (col. 5, lines 65-67), wherein 
the terminal is arranged to decrypt the received primary data stream and to encrypt the 
secondary data stream(s) according to the key scheme (col. 5, lines 28-30). Kovacevic 
teaches that video data is often transmitted in transport streams, where the transport 
stream is decrypted and then de-multiplexed to generate individual packetized 
elementary streams (PES) (H29). However, as also argued by Applicant on p. 14 of the 
most recent response, the prior art of record fails to teach or disclose, either alone or in 
combination, where the terminal is arranged to retransmit information encoded in only a 
subset of the elementary data streams to the at least one secondary terminal over the 
secondary network, in combination with the other elements of the claims. While 
generally a subset can include the whole (the grounds for which the claim was rejected 
over Kovacevic), it is understood from the amendment and applicants arguments that 
some set, less than the whole set of elementary data streams, is used to transmit the 
encoded information to the secondary terminal. Claims 5-10 & 12 are allowable based 
on their dependence upon claim 16. 

b. Regarding claim 17, Ducharme discloses a first network adapter configured to 
receive a primary data stream (Fig. 2, #25) in which the information has been encoded, 
encrypted (col. 4, lines 42-43) according to a key scheme from a primary transmitter 
(service provider) through a first network (Fig. 2, #25) in a first format (first rate, col. 5, 
lines 14-16), an arrangement (gateway) configured to receive entitlement messages (Fig. 
2, #25), enabling an authorized receiver to decrypt the encrypted data stream (col. 4, 
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lines 50-54) and at least one further network adapter for connection to a secondary 
network (Fig. 2, #35), wherein the terminal (gateway) is configured to re-transmit at 
least part of the information in at least one secondary data stream in a second format 
(lower bit rate, col. 5, lines 24-27), differing from the first format, through the second 
network to at least one secondary terminal (client) connected to the secondary network 
(Fig. 2, #35), wherein the terminal is configured to transmit the secondary data 
stream(s) encrypted according to the same key scheme (col. 5, lines 28-30) and to 
forward received entitlement messages that enable an authorized receiver to decrypt 
the secondary data stream(s) to the secondary terminal(s) (col. 5, lines 65-67), wherein 
the terminal is arranged to decrypt the received primary data stream and to encrypt the 
secondary data stream(s) according to the key scheme (col. 5, lines 28-30), wherein the 
terminal is arranged to decrypt the received primary data stream and to encrypt the 
secondary data stream(s) according to the key scheme (col. 5, lines 28-30). Kovacevic 
teaches that video data is often transmitted in transport streams, where the transport 
stream is decrypted and then de-multiplexed to generate individual packetized 
elementary streams (PES) (H29). However, the prior art of record fails to teach or 
disclose, either alone or in combination, receiving selection commands from the 
secondary terminals, and selecting elementary data streams comprised in the subset 
according to the selection commands, in combination with the other limitations of the 
claims. Claims 19, 21 & 23-24 are allowable under similar rationale. Further, it is noted 
that the recited "machine-readable medium" in claims 23-24 is understood as 
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equivalent to "machine-readable storage media" such as disk drives, cd-roms, etc. and 
not to include carrier mechanisms such as carrier waves or signals, 
c. Regarding claim 18, Kelkar discloses a first network adapter (MAC, Fig. 2, #42) 
configured to receive a primary data stream in which the information has been encoded 
(MAC, col. 5, lines 53-55), encrypted according to a key scheme from a primary 
transmitter (MAC transmitter) through a first network in a first format (MAC, col. 5, lines 
40-52), an arrangement (MAC, Fig. 2, #42) configured to receive entitlement messages 
(access control stream, col. 6, lines 1-2), enabling an authorized receiver to decrypt the 
encrypted data stream (col. 6, lines 4-12), and at least one further network adapter (PAL 
component encoder/scrambler/modulator, Fig. 2, ##52-28 & col. 6, lines 15-17) for 
connection to a secondary network (col. 6, lines 25-27), wherein the terminal is 
configured to re-transmit at least part of the information in at least one secondary data 
stream in a secondary format (PAL, col. 5, lines 40-44), differing from the first format 
(MAC), through the second network to at least one secondary terminal (receiver) 
connected to the secondary network (col. 6, lines 25-27), wherein the terminal is 
configured to transmit the secondary data stream(s) encrypted according to the same 
key scheme (col. 4, lines 50-55, col. 5, lines 54-55 & col. 6,. lines 19-24) and to forward 
received entitlement messages that enable an authorized receiver to decrypt the 
secondary data stream(s) (access control stream, col. 6, lines 22-24) to the secondary 
terminal(s) (col. 6, lines 22-24). Ducharme discloses a first network adapter configured 
to receive a primary data stream (Fig. 2, #25) in which the information has been 
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encoded, encrypted (col. 4, lines 42-43) according to a key scheme from a primary 
transmitter (service provider) through a first network (Fig. 2, #25) in a first format (first 
rate, col. 5, lines 14-16), an arrangement (gateway) configured to receive entitlement 
messages (Fig. 2, #25), enabling an authorized receiver to decrypt the encrypted data 
stream (col. 4, lines 50-54) and at least one further network adapter for connection to a 
secondary network (Fig. 2, #35), wherein the terminal (gateway) is configured to re- 
transmit at least part of the information in at least one secondary data stream in a 
second format (lower bit rate, col. 5, lines 24-27), differing from the first format, 
through the second network to at least one secondary terminal (client) connected to the 
secondary network (Fig. 2, #35), wherein the terminal is configured to transmit the 
secondary data stream(s) encrypted according to the same key scheme (col. 5, lines 28- 
30) and to forward received entitlement messages that enable an authorized receiver to 
decrypt the secondary data stream(s) to the secondary terminal(s) (col. 5, lines 65-67), 
wherein the terminal is arranged to decrypt the received primary data stream and to 
encrypt the secondary data stream(s) according to the key scheme (col. 5, lines 28-30). 
However, the prior art of record fails to teach or disclose, either alone or in combination, 
receiving messages authorizing transmission of at least one of the secondary data 
streams to at least one of the secondary terminals, which terminal is arranged to 
transmit only those secondary data streams to those secondary terminals for which an 
authorization has been received, in combination with the other limitations of the claims. 
Claims 20 & 22 are allowable under similar rationale. 
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5. Any comments considered necessary by applicant must be submitted no later than the 
payment of the issue fee and, to avoid processing delays, should preferably accompany the 
issue fee. Such submissions should be clearly labeled "Comments on Statement of Reasons for 
Allowance." 



Conclusion 

Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Michael J. Simitoski whose telephone number is (571) 272- 
3841. The examiner can normally be reached on Monday - Thursday, 6:45 a.m. - 4:15 p.m.. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Kambiz Zand can be reached on (571) 272-3811. The fax phone number for the 
organization where this application or proceeding is assigned is 571-273-8300. 

Information regarding the status of an application may be obtained from the Patent 
Application Information Retrieval (PAIR) system. Status information for published applications 
may be obtained from either Private PAIR or Public PAIR. Status information for unpublished 
applications is available through Private PAIR only. For more information about the PAIR 
system, see http://pair-direct.uspto.gov. Should you have questions on access to the Private 
PAIR system, contact the Electronic Business Center (EBC) at 866-217-9197 (toll-free). If you 
would like assistance from a USPTO Customer Service Representative or access to the 
automated information system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 
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